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:5X1 


USSR . Marshal Konev in Prague for Celebration , As head of a Soviet dele- 
gation, Soviet'Marshal Ivan S, Konev delivered an address^ in Prague on 
S Mav on the occasion of the celebration of the Sx25th Anniversary of that 
city’s liberation. 


COMMEHTs Konev has been the sub- 


:5X1 


iect of numerous reports placing hm in various S atellite commands 


Prague, however 


His recent appearance 3n 

y cannot be construed as conrirmationo There is no evidence 


XAV./VV'.^ V '-'4. ^ V-«tAAAiAW V ^ w w— — - 

that he is still not Commander in Chief of the Ground Forces of the USSR 
He also attended this year’s May Day celebration in Moscow, although for 
the first ‘time since 1949 o 


"B" 


:5X1 


Abbreviated Results First Quarter 1951 Plan Fubllshedo These very 
abbrevj.ated results published in the Soviet Press, 8 claimed an 18% 

rise in gross value for the total output over last year’s same period, 
and a fulfilling of the plan by 100o2%o Ministries not completing the.tr 
quotas included ferrous (99$) and non-ferrous (98%), oil (99%) s heavy- 
machine building (99»7%), building material (99%)? timber (89%) r meat 
and dairy (98%), cotton cultivation (97%) and ra,ilroads (95%). No 
commodity data was given, and the usual sections on capital construction, 
national n‘Tv>.nmo, _ labor, trans nortation. and_ welfare of people were 
pletely omitted. 


com- 


"A" EASTERN EUROPE. CZECHOSL OVAKIA . Soviet Liberation of Gzechq sloyaMaJlali-:: 
brated. The sixth anniversary of the "liberation" of Czechoslovakia by 
the Soviet Red Army was celebrated on 6 May in Praha vxith a military- 
parade, an air show, and a series of speeches by Soviet Marshal Konev and 
Czechoslovak Party and Government leaders. The oratory^ can be summarized 
into four significantly emphasized subjects t (a) the firm alliance 
between Czechoslovakia and the US.SR, a country which has "always honored 
its international obligations" j (b) 'the development of the. Czechoslovak 
Army in the image of the Soviet Armyj (c) the military read.iness and 
political preparedness of the Czechoslovak Armyj and (d) warnings to the 
armed forces to maintain vigilance against the enemy, i.e., the Anglo- 
American imperialists. The military parade, as reported by the US Embas^, 
included Czechoslovak soldiers in Soviet-style uniforms and basic equip- 
ment, Security Corps and People’s Militia troops, as well as Soviet-type 
artillery and tanks. The US Military Attache concludes that the war 
potential of the Czechoslovak Army has improved in the last yearj but^ 
the lack of modem equipment and esprit ^ corps definitely places the 
Czechoslovak Army in a secondarv category. The US Air Attache describes 
the Czechoslovak Air Force (CAF/ demonstration as "disgraceful. Tlr,- 
fly-pass was led by US-made C--47’ s and did not include the Soviet-ty^ jet 
aircraft which had been witnessed rehearsing for the ^occasion. The Air 
Attache attributes the poor air showing to lack of pilot skill, and staf.f 
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concludes that the air show was additional evidence that 
the C4F IS ^ incapable of surviving more than one or two days in a modetn 
war, an opinion which was shared bv all nf Western Air Attaches. 


1*01 


|XE.^ea Anny Esttoated at lOp,^. On tlie basis of a progressive 
toild up in the Hungarian armed forces since last fall, the MilitazT 

t ^ estimates that the Army contains 100,000 men. The M . 

estimate had been 55,000 since November 1950. These figures exclude naval 

SrrSS L *'°”tler guards. Fersonnel urdarvolnv 

^ Tt: ^ training are not included. 

£^N|: ae Hungarian Army has been officially es- Bmated at b5,UU0. in 

view of the registration of older personnel and the call-ups without a 
correspond^ release since last fall, it has been estimatL that the amay 
would reach 90-100,000 by this spring. ^ 

„ Budapest Exp i pi ts Vogele r Statements . 3n its first mention 

^5rief official statement of the facts connected with 
is re_ease, the Budapest radio has broadcast a commentary exploiting some 
statements made by Yogeler after his release. Vogeler ‘s aLi2ion St 

St he^dir^nt his confession has been coupled with the allegation 

that he did not deny a single charge brought against him by the Hungarian 
court to imply that he admitted to having been engaged in gathering mil- 
itary and economic tetelligence and in carrying oSt economic sabotfg^ 
connection xjith Vogeler »s alleged complaint that he x,ras forced to raad 
Dickens, the Hungarian radio pointed out that if he had read some of DickenS* 
remarks on Americans he would have found them most enlightening and 

? answer to Vogeler ’s statement that "x^hat happened to me 
could happen to anyone”, Budapest Radio said that if Vogeler were just any- 
Se S fight W It out in KorL th an enjo^^g 

Xn© nospixalltv of a HnncfaT'TftT^ ■n'T'*? I I 


25X1 


the hospitality of a Ifungarian prison”. j j 25X1 

"A® ZOL^. Government Desires Amer ican Scantic L ine to Continue Onera+.inr;, 
According to a US Embassy Warsaw official who has consulted w.i?h an 
officer of the American Scantic Line branch in Gdynia, Polish officials 
e3jpressed a desire that the line continue its operations. Polish 
^'epresentjig the Ministries of Shipping, Finance, and Foreign 
Trade have as^ed the American Scantic representative that they had no 
intention of liquidates the line in Poland, Developments indicative of 
^e Polish Government’s anxiety are.* (l) official concern over the 
.^partxxre eom the^coxmtry of the con^jany’s two American officials in 
Ul^ia, an official inquiry concerning the cancellation of the 
steeled arrival of ite Anerican Scantic vessel, Mormacnine , and 
K3) the apparent . cancellation of the prohibitive tax levied against the 
company and the refund of the portion already paid. The fact that coi>- 
slderable freight and mail is now on the pier at Gdynia awaiting ship- 
ment on the ^mnacpine may partially explain the govemmentfe immediate 


TOP SECRET 
2 


Approved For Release 2003/09/26 : CIA-RDP79T01146A000200120001-7 



Approved For F^|||a 

25X1 “ 


se 2003/09/26 
TOP 


: CIA-RDP79T01146/ 

SECRET 


10200120001-7 


"C» 


I CWOTs These friendljr overttires bv 

the Polisn liovernment could conceiWbly be a device to lure Affie-nVan ^ 

meS for'^threl harbors, where they could be seized as pay- 

toJLi K Jlamed damages sustained by the cessation of the Polish^ ^ 
vessel sei^lce te Hev lork. It Is more likely, hLev^r that the 

Po^sh GoverniMnt requires for the immediate future Se fSStier?^ 
hipping that have been provided heretofore by American Soantio, 

^Sira Government on 4 May 

se^P+«JS f V protesting the rude treatment of a 

secreta:^ in the Yugoslav Embassy in Moscow. The Yugoslav cress in 

a^c^g the note e^lains that this incident is tefrrSlectSn of 
nf , system which at home traiiqjles upon the rights 

Of o^vi5LTg:ia°gon^.r^ °"‘"“°'"^ 


note represents an exte jl^Jun tu the Uoah ot the receL t^SlaSsften “-i- ' 
ThnSLS*^ counter-charges of maltreatment of diplomatic^personnel ^ 

gS?s£i”s;irsr^£r,t — — i.f L 

Pa^^1°“n“ I resolution urging support of the S^oe 

^ ^Igpa t^rive for a flve_ ^wer peace pact. I I 25X1 


25X1 


"G" 


25X1 


"C" 


— ±^ ’1 ■ C OMMEl^ t Aside from this resolution and the speeches made 

large public meeting on 6 May sponsored by Danish Peace Partisans 
no propaganda or i^omation emanated from thij session.XlfSo^ik 

publicity,, and Radio Moscow o™S 

laSelyTd^SStraS^r 

A investi gate "US War Crimes in , » 

TASS despatch announces the arrival in Moscow on 8 May of a comission 

£rS\o°"est-b5srS^r^t Federation (W3DF) on its way to 

^rea to establish the facts of crimes perpetrated by the American 

with^ respect to the Korean civilian population." TASS 
wo^c « J travelling at the invitation of "Korean 

25X1 p!^?! included representatives from Algeria, Austria. Belgium. 

I — Sa n^d^t Den mark, Prance, Holland, Tunisia, and the USSR, 1“^ ^ 


25X1 


The MIDP is"^nroflhl Co^l Jt international 

^pn^^ons. Its headquarters are in East Berlin. The "findings" of 

p^opagSa! material for pro-Communist "peace" 
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"A" IRAN , Tudeh Sends Open Letter to Prime Minister Mossadeq , The 

outlawed pro-Soviet Tudeh Party has sent an open lette'' to the Prime 
Minister, according to the US pressj, demanding the follovjing? 

(1) Legalization of the party, (2^ Expulsion of the US Militaiy 
Mission to Iran, (3) Rejection of foreign arms aid, ( 14 .) Release of 
political prisoners, (5^ Recognition of Communist China, (6) End 

to martial law in the oi’ fiel ds, and (7) national ization of 

the Bahrein Island oil fields* | 

COMMENT S The Tudeh Party was banned in February lyuy roiiowing an 
assassination attempt on the Shah in which it 7?as implicated* Since 
that time it has contined its activities clandestinely* The Tudeh 
letter puts Mossadeq in a difficult position, for he is an advocate of 
the fnee expression of political beliefs and many of the points in 
the letter are not in conflict with his own stand* He is rumored to 
be considering legalizing the Tudeh on the grounds that it might be 
easier to control if its activities were brought out into the open* 
Nevertheless the Itdeh has attacked him, and now that he has become 
Prime Minister he may be inclined to consider the Tudeh too danger- 
ous to be permitted to express itself openly and freely* 


MB" 


25X1 


IRAN. US Ambassador »s Estimate of lfc>ssadeq»s Strategy . The US 
Anbassador in Tehran on 7 May made the following appraise of Prime 
Minister Mossadeq *s strategy and program: (1) Mossadeq will concen- 
trate on a solution of the oil issue and will not push such projects 
as electoral and budget .reforms if opposition bo then develops in 
Parliament (Majlis)* He will avoid friction with the Majlis, (2) 
Selection of members of the proposed joint Oil Commission will 
probably occur promptly and will be controlled largely by Mossadeq, 
(3) once the Commission is formed, Mossadeq will probably move 
cautiously, particularly since he seems to have as yet no clear idea 
as to how he will proceed, (h) Mossadeq 's policy as outlined may 
succeed for some three months, oi 'until the Oil Commission submits 
its settlement proposals to the Majlis, at which time Mossadeq ytLII 
have to assume responsibility. The US Ambassador concluded that 
Mossadeq 's precarious health, or popular, possibly Tudeh-stimulated, 
imnatience over the delays might hasten a showdown for Mossadeq. 

I COMMENT: 1/ilhile Mossadeq stands to retain 


Majlis support on the oil issue as long as popul^ feeling on the 
problem continues at its present high level, it is difficult to see 
how he can avoid friction with the Majlis. Mossadeq *s National Front 
has wide popular appeal in many of its issues, but it has f^ repre- 
sentatives in the Ifajlis and the old line non-Party politicians in 
Mossadeq *5 cabinet are not likely to support issues opposed to their 
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interests Unless Mossadeq can nSSni-SSion, it is 

Tel rep y ts th and Syria 3 ^tes 

May) the bordeL -iiTinmn'M. ii. rii..Li.i- while Ben- 

enconraging".^ Sharett, who xs within Israel 

that Forex^ is facing increasing diTficulixx ^ 

sra.ssr--r 

^ ‘/i7S?r1Srhas bluntly BSausi the Israeli millW 

to DU feed Wstice Commission situation 

f^c^treS STajl^scess^ ^ ^^"orSrraLbi^^ 
«s» % - t^e ^ - SJ^-bcTd:: SuEforar- 

11 Ed^r “poElar bittetoss ^»^the ^rde^ ^„„,to^ion 

J ..''*** voe.-i'^.md bv rep 


25X1 


25X1 t 


On 


Israelii^Erafi^^- C^*. of action- 

-■• K y.HP-r- dispul^ s further emphasized y Council 

Israeli border ^spu^ despite a UN becuri j 

al fighting in There continues to be a ^abs in the 

‘■'“^^totilt^tewaS the mo, Syria, its o«n hands 

Sl'itESfd^-- l^lErSiUtESS -nas pr-entine the DK 

tnd occupy .f rt or gX be difficult to change. 

-th a "fait accompli nhl .. Schedul.e^ 

I„dia ^g to te^atpo d ^ inter by In^^ ^^^s had suggested 
‘t'tiotoed to rarliamant that °nXy jy?„°Lded to toaaste__ae^ 25X1 

Who announcea Government of Indi a^ — s-i _ 

postponemen ^ f this year, I - ^ 

-nvi Decembe__^ COMMENTS The Gongrebs-Pariy 
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app^ently does not dare postpone the elections - the first since 

Indi^ independe^e - though it has several good reasons for po ssihlv 
■wxshxng to do so| ^ 

Opposition groups have aireaay issuea election maniiestos and are 
actijely_ campaignings An attempt by the GOl to postpone the elections 
TOUld raise a tremendous outciy from these groups who would seize upon 
It as public admission of Congress' inability to win the elections. 


Rsport ed Indian Stand on Issu e of Japanese Peace Treaty « 
According to Reuters , informed Indian sources said that India was sure 
to support the Soviet dei.'and for Communist China's participation in 
the drawing up of a Japanese Peace Treaty. I 

COMMENT ; US_ Embassy New Delhi reported a 2 5 ~ April TIMES Ul ' IND IA 

article stating that India would shortly communicate to the US-UK its 
view that while _ favoring an early peace treaty, India feels a treaty 
could be "enduring" only if Communist China and the USSR are invited to 
participate in the drafting. This reported Indian stand on China's 
participation is not surpris3.ng in view of the GOI's consistent support 
for recognition of Communist , China and its admission to the UN. 


25X1 


INDONESIA. President Sukarno Admits Increased Communism in Indonesia , 
During a cn--»-«-raation with President Sukarno, US Ambassador Cochran 
referred to enthusiastic May Day celebrations as evidence of 
Communist growth in Indonesia. Sukarno quickly admitted t he situa- 
tion and said measures mu st be taken to oppose Communism. 

COMMENT ; The Republic of Indonesia to 
date has relUsed to take a firm stand against Communism either as 
regards domestic problems or external policy. In spite of Sukarno's 
ready reply, there are no indications of any change in the govern- 
ment's attitude. 


25X1 


Foreign Minister Emphasizes Indonesian "Neutralisn " . The 
Indonesian press quotes Subardjo, new Foreign Minister, as saying, 
when questioned on the world peace movement, that "Indonesia has 
no need of either a Moscow or Washington peace dove. The only peace 
dove that is wanted here is the Indonesian one." With regard to 
the export of vital raw materials to Communist China, Subardjo said 
Indonesia is planning to sell materials "even to the de vil" if the 
interests of the Indonesian people are served thereby. 

CQMffiNT ; Foreign Minister Subardjo is considerably 
less capable than his predecessor, Mohammed Rum, and pursued an 
opportunistic career which has included cooperation with "national 
Communists," Although Indonesia's external policy of "independence" 
(i.e., a refusal to take sides in the "cold war") Is unlikely to 
change under Subardjo, he undoubtedly ?fill adopt a far less coopera- 
tive attitude toward the Netherlands, the US, and the West than 
did his predecessor. 


25X1 
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"A" BURMA . Inuidnent Overthrow of Burmese Government bv Pro-Communists 
Predicted 

in BTrcma has told officers of the US Embassy in Rangoon that he is 
convinced the present Burmese Government will be replaced this 
summer by a pro-Communist government. His opinion, which is not 
shared by the US Embassy, is apparently derived from the follow- 
ing reports he has received s (l) the Chinese Communists have been 
sending ”25 guns per week" into Burma, (2) 5,000 insurgent troops 
in northern Burma are being trained by the Chinese Communists, 

(3) Sino-Burmese Communirts have infiltrated the Karen rebels* 
leadership, (4) the Burmese Communist chief. Than Tun, has been 
promised supplies and direction from Peiping, and (5) all pro- 
Communist groups in Burma are receivin g aid and direction from the 
Chinese Communist Embassy in Rangoon. 

COMMEN T t The p reponderance of reports issuing from Burma In general 
25X1 iBialleled those | | Although his conclu- 

sion that the collapse of the present Burmese Government is imminent 
is overly pessimistic, the forces arrayed against the Government 
represent a long-range threat to its existence and, at the very 
25X1 least, will seriously increase instability in the country. 


25X1 


25X1 



Hong Kong Consul General Disapproves "Ranscm Payments" for 
Amar-icans in China . The US Consul General in Hong Kong disapproves 
of the special license granted by the US Treasury permitting the 
Bank of America to remit $53,500 to the American President Lines 
office in Shanghai; so that the APL agent there may have enough 
funds to pay off his staff and obtain an exit permit. The Consiil 
General urges that the license be withdrawn, pointing out that 
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the payment will establish a precedent which the Gonvmunists will 
apply to other Americans stranded in Shanghai. The great majority 
of other Americans, says the Consul General, are o pposed to such 
”ransom payments.'® | | COMMENT ; The 25X1 

State Department, in order to facilitate the exit of American 
missionaries and business men from China, has approved authorizing 
the payment of outstanding Communist claims which "have some color 
of validity and represent more than the bare effort to extort funds." 

The US Treasury has been asked, however, not to grant licenses for 
payments in excess of $100,000 vjithout prior discussion with the 
State Department. 

25 


"B" KOREA . QninTtninlsts Make Propaganda Capital of Serious Health Condi- 
tions in North Korea . Following a two week build-up in the Soviet 
Orbit press, an '8 May North Korean radio broadcast addressed to 
the UN, but broadcast in the Korean language, accuses US and ROK 
forces of employing biological warfare against the North Korean 
population. The broadcast, in addition to referring to documents 
concerning plans for the use of BW, allegedly captured from the ROK, 
stated that "American Armed Forces had contaminated with smallpox 
the inhabitants in the areas of North Korea temporarily occupied 
by them". The North Korean broadcast, claiming that no smallpox 
had occurred in North Korea for the past 4 years, reported a wide- 
spread outbreak "7 to 8 days after liberation of t he areas from 

American Occupation", COMMENT ; In 25X1 

addition to providing Communist forces in Korea T/ith an excellent 
propaganda device for internal and international consumption, these 
claims may be an attempt to conceal the failure of North Korean 
public health authorities to prevent the outbreak of communicable 
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diseases. W hile the incidence of smallpox to dat e in North Korea 
25X1 is unknown, reported the 

outbreak of smallpox earlier this year. 



Approved For Release 2003/09/26 : CIA-RDP79T01146A000200120001-7 




I 


I 


Approved For^ease 2003/09/26 : CIA-RDP79T01 14^^0200120001-7 

TOP SECRET 

"C" KOREA , Rhee Alleged to Have Berated OK , US Embassy London cables 
that the SUNDAY CHRONICLE of 6 May in a story^ datelined Tolsyo, 
quoted President Rhee as telling an Australian official of the UN; 
"British troops have outstayed their welcome in ray country. Tell 
that to your Government, Australian j, Canadian, New Zealand and 
British troops all represent Governments ■ now sabotaging brave 
American efforts to liberate and unify my unhappy nation." Another 
paper on the 7 May carried ROK statements that the story was 
. "Communist-inspired and completely untrue," The denial quoted Rhee 
as "grateful" for UK help. The IJK Foreign Office is reported to 
be quite upset in view of recent severe casualties. The British 
Minister in Pusan has been queried and if he confirms the story, 
the Foreign Office feels it will be obliged to register a protest, 
25X1 I I COMMENT S President Rhee, now in his 

eighties, is reputed to be sufficiently Irascible and physically 
exhausted at the end of a responsibility^burdened day to make 
such 'a hot-headed and irresponsible statement. The UK Government 
was probably not greatly surprised at his action but simply concerned 
as to the propaganda use that could be made of the story by British 
Communists who have frequently campaigned for the withdrawal of 
British troops from Korea, 
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25X1 


FRANCEo Fr ench Critical Materi^a 'to Poland In 

discuss lorS’”m^!r’P n ~offlcials regarding tlhe ^re^ti-l’olish ^rade 
negotiations g Freiich ofi'icials stated that, altbough feironoolybdenm 
probably *vroT!ld not be included in the final trade a^eement, small 
quantities of ferrO“=nickel and possibly aluminum may be tiecessaiy* 

The ErenSh added that It would be uo their interest to continue 
obtainifig coal from Poland , rather than accept the DS coal offer. 

In order to liquidate trx:; ftlt" million Polish debt oised France*. If 
the ctirrent negotiatl.one ±'ail§ the French fear that the Poles may 
not abide by the debt settlement j which would Cause. ’*:reperc'us 3 ions'* 
in France* ‘ The French seem confident of obtaining about 1-1/2 to 
2 million tons of Polish coal for 19^L under various agreements, 
but added that no final trade commitments would be made • Without ^ 
prior consul tation ■with tte IK and other GOCOM raeaibers* I 

I dtiffliEHT s The ccmmi-tment not to include ferro-molybdenum 
in the trade agreement probably is the result of US aiid CCCQM 
pressure, since, the French originally believed that a small quantity 
would have to be programmed to meet Polish demands* The French seem 
overly optimistic in their hope of obtaining the amount of Polish 
coal mentioned iteoveh in View of their receipt of only about 3 A 
of a million tons in 1950^0 l/2 million tons less than was 
expected* 
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ITALYo Prospects for Wev^ Democratic Socialist Partyo The new 
Socialist Party (PS-SIIS) formed by the merger of the Saragat 
Socialists (PSLI) and Romita*s Unitary Socialists (PSU) has agreed 
upon a program calling for a fairer distribution of the products 
of industry and agriculture among all Italians and a struggle 
against totalitarianism to achieve peace in cooperation with all 
free nations,, The party does not, however, command the whole- 
hearted participation of some PSLI right wingers aid the PSU left ' 
wingo The latter, under Silone, is opposed to- any attempt by the 
PS to force provincial PSU federations to follow the new party’s 
policy of linked lists in the forthcoming local elections® It 
also favors close ties with the workers’ movement headed by Com- 
munist defector s Magnani and Cucchi — a policy repugnant to the 

PSLI componento 

COffflENT: Democratic Socialism in Italy has taken, at least for 
the present, a new lease on life as a result of this merger® 

The PS’s representation in Parliament, though modest (33 deputies 
and 22 senators), probably exceeds that of all rightist groups 
and could be the determining factor in a close vote between the 
Communists and De Gasperi’s Christian Democrats® .Its program 
should appeal to many elements in the country, particularly workers 
and reformists who are dissatisfied with the failure of the 
Christian Democrats to carry out nation-vride socio-economic reforms. 


25X1 


SPAIN, Views of Don Juan on Current Situation, The special as- 
sistant to the US Ambassador in Lisbon has reported that in a 





1 

The Pretender regards the 


25X6 


statement of the CIC that it instigated the Barcelona strike as 


an exaggerations 


He confirmed 
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GIG plans for a general sit-down strike in Madrid on 22 May® 

He denied knowledge of the manifesto which the GIG secretary 
had told US Emh Madrid - the Monarchists would issue at the time 
of the strike calling on Franco to give way to Don Juan® Further- 
more, he stated that he would not associate himself with such a 
manifesto at this time, as its effects might well be disastrous 
for his cause o He in timated that he was still consideri ng a 


meeting with Franco o 


In the 


Pretender’s opinion no solution of Spafiish economic problems is 


possible unless the present policies of the regimes are drastically 
changed and this, he believes. Franco will not doo | 

COMl'EIIT: Franco 


is evidently 
the throne 


making a serious effort to induce Don -Tuan to assime 
under his auspices as one way of protecting his own position shotild 
the international situation continue to deteriorate o Don Juan 
still appears determined to take such a step only under conditions 
which would lead to political and economic stability, ioeo, on his 
own terms and in response to an invitation of truly national 
proportions « 
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”C" UMION OF SOUTH AFRICA a Other Mon-Etiropean Groups Fail to Join 
Coloreds in Protest Strike n A one -day strike by Coloreds (mixed 
breeds) in protest against the bill now before the House of Assembly 
to restrict their voting rights, took place ■vd.thout incident on 
7 May, CapetoTO and Port Elizabeth, T(vhere the Colored population 
is concentrated, were the only areas significant ly affected* 

25X1 1 COffi'ENT; Failure 


01 orner non-Guropean groups except, for a few Indians, to join in 
the protest, though urged to do so by some of their leaders, indicates 
that the increasing anti-.'hite feeling in the. Union has not yet ' 
reached the stage where the varioixs non-European groups are prepared 
to risk joining in united action against the Government’s racial 
program when their ovm immediate interests are not directly involved* 


”C" BOLIVIA ,- Government Seeking US Appro'yal of .Disqualifying Paz 
Ilstenssorol 1?he Bolivian Government is seeking to learn the trs 
attitude on the results of the 6 May presidential election in which, 
■the Movimiento Hacionalista Revolucionario (MM) candidate polled 
the greatest number of votes. 

At the same time it is stressing tnat ttie having accepted 

Communist support and being supported largely by workers, will 
seek to nationalize industry and even offer tin and other minerals 
outside the democracies j also there -will be unfortunate repercus- 
sions in Chile and Peru, “where the Communists will become enboldened, 
if the MIJR is allowed to come to power” « Embassy La Paz is convinced 
that “if -we fail to come up -with something by which to eliminate 
the IvCJR, the Bolivian Government will declare Paz legally ineligible, 
after which anything might happen". The Embassy also feels that 
“somehow” the Bolivian Government “is hoping to put the onus on 
us". The Embassy, however, informed Bolivia that the elections are 
strictly a domestic affair. Embassy La Paz further reports that 
MNR candidates disavow anti-US sentiments and, while they have 
proposed nationalization of 'the mines, this sentiment is also held 
by the go-vemment candidate* 


”G“ CHILE . Agreement with US on Copper , An agreement has been reached 
between tl^ US and Chile on copper* Main points in the agreement 
are: (1) an increase of 3 cents per pound in the price of Chilean 
copper sold to the US," (2) a quota of not higher than 20% of the 
large US-owned companies’ copper production will be utilized by 
Chile for export to countries other than the US and for manufacture; 
(3) Chile will take measures to assure that copper exported by 
Chile T^l not be re-exported, and that no sales will be made to. 
countries which are potential enemies, or for non-essential needs; 

(1|) the US and Chile agree on the importance of maintaining and 
increasing copper production. The US will assist “to the fullest 
extent that the emergency permits in the export of essential equipment 
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and supplies to carry out” expansion programs, and in the case 


erantine loans and nrovidinc engineers. 



COM'BNT: 1 

l'wo important points of 


effective control of copper production and distribution) have at 
least in part been satisfied and the difficult position of President 
Gonzales Videla and his administration will be made more tenable* 

The specific production quota for Chile's use will increase that 
country's bargaining leverage in foreign trade* Early publicity 
in Chile regarding the copper -negotiations may, however, have opened 
the way for Communist criticism of the government and the IB for 
Chilean failure to obtain definite commitments on production 
increases, provisions for maintenance of purchasing power of 
copper, and specific assurance of essential imports* 
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SECTION 2 (EASTERN) 


CHINA . Communist China Offers Cevlon Rice for Rubber . According to the 
UK Colonial Office, in earlj May Communist China approached Ceylon with 
a proposal to barter 50,000 tons of rice for an equivalent value of rub— 
ber. The UK Governmen t has expressed to Ceylon its strong di s appro val 
of such an arrangement | | COMMENT S 25X1 

Malaya's restriction on rucoer exports to China, adopted in early April, 
has forced the Communists to look to other sources of supply. The Com- 
munists have already agreed to export 100,000 tons of rice to India in 
1951, half of ^diich has to be exchanged for gunny bags. Although China 
is not believed to have a surplus of rice over domestic requirements, 
the Communists could probably export several hxujdred thousand tons of 
rice in 1951 id-thout critically reducing stocks available to the regime. 

"C" Hong Kong Perturbed by General MacArthtir's Charges . Hong Kong government 
officials, as well as businessmen in the Colony, are disturbed by General 
MacArthxir' s statement that Hong Kong exports to the China Tnai a-nH have 
been of "substantial assistance” to the Communists in Korea. The Hong 
Kong government is particularly _ concerned over General MacArthur's charge 
that petroleum supplies — — which he called "the very essence" of an army's 
movement — had passed through the Colony to Red Chiiia. In conversations 
with the US Consul General, Hong Kong officials have labeled this charge a 
"gross and malicious distortion of fact" in view of thei r campaign to or e- 

vent the illigjt export of petroleiim products to China. 25X1 

I COMMENTS A wide range of strategic items continues to 

flow ttoough Hong Kong to Communist China, although the Colony has added 
from time to time to - its list of forbidden exports. In March, for example, 

^bber tires, teme plate, aliuninum, and brass were a few of the itens which 
Hong Kong added to its list of forbidden exports. An export ban on petrol- 
eum products was Initiated just after the outbreak of the Korean conflict 
and although illicit shipments from the Colony are frequently reported, the 
TB Consul General and oil men in Hong Kong are of the opinion that the per- 
centage of China's petroleum needs obtained through Horg Kong is not large. 
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"B” IKAM « Shah and Senators Discuss Mossadeq vlth TIR Ambassador „ On 5 Maj 
the Shah reiterated to the IB Ambassador that he did not think Prime 
Minister Mossadeq would last long, and stated that he was pessimistic 
about the outcome of the oil question. A group of senators later assured 
the Ambassador that Mossadeq xrould not move precipitously on the oil mat- 
ter, All agree that the oil question is a symbol for the expression of 
intense nationalist drive, Ex-Prime Minister Ala told the Ambassador 
that Mossadeq had offered him the post of Foreign Minister but that be- 
cause he was firmly pTO-T^est and could not agree with Mossadeq's 
"neutrality policy" and tiiO latter's belief that Iran must "appease" 
the USSR, he turned doim the offer. The senators agreed that Mossadeq 
woixld not be sympatheti c to the U S Export-Import Bank Loan, | I 25X1 

COMMENT : These statCTients reflect the impotence 

9c;Y 1 ^ discoTiragement Tdaich many Iranians, including the Shah, feel in the 
kOAl face of the cvirrent surge of emotion on the oil issue. Realizing that 

Mossadeq is an idealist with little appreciation of the main problem idiich 
is Iran's economic plight, many Iranians fear that he will lead Iran into 
economic chaos with consequent gain for the Communists, Although Mossadeq 
has told Ambassador Grady that he would like to discuss the Ex-Im bank loan 
with him, there is considerable doubt, in view of Mossadeq' s attitude, how 
fruitful such a discussion would be,. 
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